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'acific did in fact slump on July 14, and there was evidence
of selling orders from Europe. But this is to be explained
partly by the fact that Baltimore and Ohio had been already
falling steadily since January, and partly to the very de-
pressing influence exercised on all railroad shares by the
sharply adverse report on the New York, New Haven, and
Hartford Railroad which was made by the Interstate Com-
merce Commission. The comment of the New York Times
of July 15 is significant: "Stocks which had lately displayed
a stable character in the face of great weakness of particular
issues, could not stand up under such selling as occurred
in New Haven and some others today. There were times
when it looked as though the entire market was in a fair
way to slump heavily, and only brisk short covering toward
the close prevented many sharp net declines. . . . For its
own account, or on orders from this side, Europe was an
unusually large seller of stocks in this market. The cable
told that a very unfavorable impression had been created
abroad by the Commerce Commission's New Haven report.
The European attitude toward American securities is natu-
rally affected by such official denunciations of the way in
which an important railway property had been handled."26
Most extraordinary is the striking assertion concerning
United States Steel Common. It states that between July
5 and 22 it fell from 61 to 50%. The real fact, as any
one may verify from the Stock Market reports for himself,
is that Steel during these two weeks never fell below 59%,
and on July 22 was almost exactly the same as two weeks
earlier.27
When the facts are examined, therefore, it does not ap-
pear that the New York Stock Market affords any confir-
mation of the widespread story of German bankers
20 New York Times, July 15: p. 12, cols. 2, 3.
27July 5th, the date given by Mr. Morgenthau, was Sunday; the
true quotation for Steel Common on Monday, July 6, was 61%; on July
22, 61%.

